


The forecasted and historical information included in the accompanying prescribed form is presented in
accordance with the requirements of the APA, and is not intended to be a presentation in accordance with
accounting principles generally accepted in the United States of America.

This report is intended solely for the information and use of Village management and the APA and is not
intended to be and should not be used by anyone other than these specified parties.
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Village of Denton, Nebraska

SELECTED DISCLOSURES

NOTE A - BASIS OF ACCOUNTING

The budget is prepared on the cash basis of accounting. Receipts and disbursements are reported when
they result from cash transactions. Because state law requires that a municipality’s annual budget be
prepared on the cash basis of accounting, the budget adopted by the Village of Denton (Village) is
inconsistent with generally accepted accounting principles.

NOTE B - SUMMARY OF SIGNIFICANT ASSUMPTIONS

This financial forecast presents, to the best of management's knowledge and belief; the Village’s expected
cash position, cash receipts, and cash disbursements for the forecast periods. Accordingly, the forecast
reflects management's judgment, as of the date of this forecast, of the expected conditions and its expected
course of action. The assumptions disclosed herein are those that management believes are significant to
the forecast and are not all-inclusive. There will usually be differences between the forecasted and actual
results because events and circumstances frequently do not occur as expected, and those differences may
be material.

The Village’s budget form has been prepared based on the following significant assumptions:

e Revenues will remain constant.

e Some revenues have been estimated to be approximately 90% of the prior year's projected
collections due to the volatility of the revenue streams.

e Property tax will be requested at an estimated minimum amount necessary to not unduly deplete
necessary cash reserves, given the past years’ experience of actual results compared to budget.

o Transfers are budgeted to various funds as necessary to meet expenditure requirements and
maintain minimum cash reserves. Transfers are made from the General Fund and Keno Fund
reserves.

e  Expenditures and capital outlays budgeted are based on known and estimated costs and prior
years’ experience.

See independent accountant’s compilation report.

























































